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1. Gocti02i 10 Gi tha D-bovo v.r'Oii'U'b'ico roocis a'j fol
"All ounG pc,7ab3.3 by way of royaltioo in oi
nineraln li-iiicjd by -the Ihoopbate Oo;;u.iinaion on
Ocean iGland clall be paid into and forn poaro of
tho Ira'o'- land'",

2» A3 I understand the trcaiscripts uliich I have seen of
the secciid case, the plaintiffs are claibsLny that tho
abovo provision refers, not or;.3,7 to tho ayi'ood royalty
payable to the "huiabans as a result of the nootiny Lutsoen
thorn and .aynard, but also the r.yalty payable to
GoA^ornnent by tho aho^ iiaijo dou'-ission, and that tho lattor
should therefore have be on paid into tho Iract j'lnid too.

3. ihc circu2:n:t£mcc3 of the onactoiont of the (•rdinanccj
are briGf;!.y as io11g-.;s. ..risir.p oait of tho otatci.ojit of
Intentions, shich orc/idod tin.: a frust .'Xind jJa.rd sliould
bo set up to adniriistor the frust iimd, oonprio.i.np the 'l.u
Ba'.:aba.n .lioyalty frust fund :.ind the hcjmban j.-rovilG',nt fu-.d,
tho Go ashed t'iie hCf to pro [:aro the noccr;sa.ry hill. ^}io ,..C-
did so, foruo,rdin~ a proAhsicnal draft Bill uhich 'irould
roqu;Lre careful scrutiny by tiio enperts in Banaban affairs,

4. liauhe and I diocr-.ssGd the .bil.l, ^and then aalth the ..l,
who subnitted an eu.:er;dod drafb fill (liay, 1948). fho fill
v/as t-hon sent to tho Chief •..•eorotay/j .urhO, and the Jistric^
Officer, -iabi, for tlioir consideration ar:d comonis.

5. fhe fornor had no oonnents, viiiXst the 3.attor, ".'ho
discussed t.' e fill, uith the -i',bi island Council, folt unat
ti:G Bill adL.,irably fulfilled tiio roA'isions of the
utatetaent of Intention.s in tliis repourd.
6. huecutlA'c Council udAsi.sed the intreduction of the .h.l2.
into the ii.oyislati'.e Council, (ibth uLpust, 1i4G).
7r In roAlnp the second roadin.'-'- of tno Bill in tno loyis-
lature, the- Assistant ..•ooi*etary for .OeYelopment ssated:-

"1 have the honouo;' to novo tee ceccnl roadin/; of a . uIj
to m'.'o provision for t'lo vestihip o;.' ccrto.in fluids
held by the (.ovcrnnenb of tho i-iibcrt h _i3J.iee Isl^-nd,:
Colony o:-i behalf o.f 'tlio ianabans in a JioariA of
frustecs ostablishod for tiic uurx^ose•

(It should be noted here ;m ];-.?,ssinf thub f.-nch finds uero nr'
transferred to the fiii i-o-Morruiont"until the 1st danuaiy,
1949).
S. fiiG Bill uas rco.d o. third tine and passed, no debate
talinp piLice thereon; it bccare i.rdiruceco 1:; of If-,:-,
It iras sent to the uidor co'.or of the Govoiror's
despatch ..o, C1 of tbio Cth vctcbcr, If-if? and the
ac:n:o:;lodped it in his des-uitch ho. 1 of th.e Is'; dasuaiy,
19-49. flic o-oAcmor's dooaa,Xch vras x^areiy fornaj-'; tn.as o._
the Jecretary of .jtato xaaised a ]?ojnt a'oout dection. 11 of
tho v'rdinanco, but not .Section iO abcve-y-iotoJ.

9. ..liethGr or not tho liji '-o'^'ornaent *;as lepcJ-ly c::."C"..'e.r-
ed to leya.sl'.ite i.n ros'iect"of funds hold by tho Co or.:-
ROnt, I do not 3siou (faoipph tho •.'•rlinonGO ".rus ni": t: co; b
into force rntlD- tho 1ct hunu-ary, 1S'49t)bv.t it is clo:-r
the never of the Bi.1.1 •.."as onl.;." concernod u"ith fu;::.ls, i, ' ,
r::^alties, to uhich f. :• :h,vu.ha-as ucre leyilly cnuii^ei, a:
coi.ld ncr'or h.avo occurred to hin that Jecfion 10 iciciivlc..
royalties -px-i--"' to the G.h.O Jovornjiont as ho coufo. riox -..r'e
i-incarn fibcuv taor. pf:-- could tb.-e ...p have kr.cArn of this. •;
T.j or occurred to r: at tl;,.;; tine that t^'O royalrics ne—
cd in •3ectio.n 10 cr.i.ld ham ;-'̂ -c:''or;:'cd to other thin these , •
mich the ..hnubans ucre ontitj.ed, i.e. nor taeso paid r.'.
Govomnent, 'do you held tho sane vicu ? (fhc r.-".ttor
cured by a II5j. Crdivianco of 1970.
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